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Corporate issuers continue to shore up liquidity on massive scale. During the first 6 trading days
of April, the primary market for EUR corporate bonds saw a record-breaking issuance of €39bn
- more than in any April before.
Issue spreads remain elevated, however, they seem to recede for solid credits in the noncyclical space. In our view, that is a sign that the market is getting more constructive again.
Moreover, investors’ interest remains high as the sizable oversubscription of several deals
shows. Furthermore, yesterday’s placement of €1bn from Russian gas major Gazprom points
to the fact that corporates from Emerging Markets start to venture into the segment again.
Nevertheless, we do not see any reopening of the market in sub-investment grade space, so
far. While there is a good chance that market conditions may continue to improve over the coming weeks, it will take some time for a full return to normality. In the coming weeks, we believe
that issuance from ‘A’-rated categories (and better) will continue to represent a higher market
share than in the past.

EUR corporate bond market: record issuance in April driven by good credits
Issuance per week (volume in €m) and Issuance by rating category (volume in %)
40,000

Issue volume by rating category - April 2020

35,000
30,000
25,000

A
8.3%

20,000

15,000

BBB4.9%

AA
4.2%

BBB
25.4%

AA9.0%

10,000
5,000

A10.9%

0

Jan
This publication was very
carefully researched and
prepared.
However,
it
contains
analyses
and
forecasts regarding current
and future market conditions
that are for informational
purposes only. The data are
based on sources that we
consider reliable, though we
cannot assume any responsibility for the sources being
accurate, complete, and upto-date. All statements in
this publication are for
informational purposes. They
must not be taken as an offer
or
recommendation
for
investment decisions.

Feb

March

April

BBB+
19.4%
A+
17.9%

Sources: Bloomberg, Helaba Research 

H ELA BA V O LK SW I R TS C HA F T/ R ESE A RC H · 9 A P RI L 20 20 · © H EL ABA

1

